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•	 Stocks were unexpectedly strong last week, as the bears failed to seize control at every turn.
•	 This week, longer-term traders could look to buy following a minor decline or pause in major indexes.
•	 Currencies show very conflicted price action, driven by individual uncertainty in both the USD and the EUR. Currency 
swing traders should be very selective in taking trades—there will be better trading environments in the future.
•	 Crude oil and distillates are still set to trade lower, but are now at a critical inflection: a rally would erase bearish poten-
tial, but a minor selloff could see quick acceleration.
•	 Bond futures have rolled over to the downside and now have likely established a longer-term downtrend.

1-Wk Return Kpos ER Trend Volatility S/T Bias I/T Bias

S&P500 3.6% [1.7σ] 82 61 Normal Up

Russell 2000 4.3% [2.2σ] 91 63 Volatile Up

Nasdq Cmp 4.3% [1.8σ] 97 75 Normal Up

DJIA 3.3% [1.4σ] 66 54 Normal Up

Europe 2.4% [1.1σ] 55 46 Normal Up

UK 2.0% [0.9σ] 49 42 Normal Up

Russia 1.0% [0.3σ] 64 69 Volatile Leading Up

Japan 1.1% [0.5σ] 46 49 Normal Caution Up

China 3.7% [0.9σ] 63 43 Normal

Hong Kong 2.0% [0.9σ] 82 58 Volatile Up

Australia 2.5% [1.1σ] 70 57 Normal Up

India 0.0% [0.0σ] 36 24 Normal Caution

South Korea 5.4% [1.6σ] 82 51 Volatile

Taiwan 3.1% [1.2σ] 83 57 Normal Up

Singapore 1.2% [0.5σ] 63 56 Volatile Up

Sector Short Term Int. Term

Energy Weaker Lag

Industrial Lead

Technology Lead Lead
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Financials Lead
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Homebuilders Up
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1-Wk Return Kpos ER Trend Volatility S/T Bias I/T Bias

EURUSD -0.1% [-0.1σ] 45 42 Normal Up

GBPUSD 0.4% [0.3σ] 42 32 Quiet Up

USDCAD -0.6% [-0.6σ] 63 82 Normal Watch

USDJPY 1.0% [0.9σ] 45 22 Normal Down

AUDUSD 1.1% [0.9σ] 54 28 Normal

NZDUSD 0.6% [0.4σ] 50 46 Normal Up

USDCHF 1.4% [1.3σ] 78 56 Normal Down

EURGBP -0.5% [-0.7σ] 54 71 Quiet

EURJPY 0.9% [0.9σ] 42 18 Quiet Down

GBPCHF 1.8% [2.7σ] 71 35 Quiet

EURAUD -1.2% [-1.2σ] 40 75 Quiet b/o failed

AUDJPY 2.1% [1.7σ] 50 19 Normal Down

EURTRY 0.0% [0.0σ] 54 51 Normal

USDZAR -0.9% [-0.4σ] 48 29 Quiet Down Down

Crude Oil 1.3% [0.4σ] 52 46 Normal Up

Gold 0.0% [0.0σ] 45 37 Normal Up

Important Events This Week

FX Market Analysis

•	 Earnings season is trickling off, with less than 200 names reporting this week.
•	 Monday: None
•	 Tuesday: CPI
•	 Wednesday: PPI-FD, Retail Sales, EIA Petroleum
•	 Thursday: Jobless Claims, Philly Fed
•	 Friday: Housing Starts, Ind. Prod, JOLTS
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Global Relative Strength Rankings
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US Mkt Cap Indexes Now Chg VRat US Sectors (SP1500) Now Chg VRat International Now Chg VRat

US Growth 1 0 0.6 Information Tech 1 0 0.5 S Africa 1 2 1.0

Russell MicroCap Index 2 0 0.6 Financials 2 1 0.8 Brazil 2 0 0.9

S&P SmallCap 600 Index 3 0 0.6 Consumer Discretionary 3 -1 0.8 Russia (NDQ OMX 15) 3 -2 0.8

Russell 2000 Index 4 1 0.6 Industrials 4 1 0.7 Finland 4 6 0.4

S&P 500 Index 5 -1 0.7 Materials 5 1 0.8 S Korea 5 3 1.1

DJ Wilshire 5000 Comp 6 0 0.6 Health Care 6 -2 0.5 S&P 500 Index 6 7 0.7

S&P 100 Index 7 0 0.7 Energy 7 0 0.8 Singapore 7 -3 1.2

US Value 8 0 0.7 Telcom Svcs 8 1 0.3 Greece 8 -2 1.2

US Industry Groups Now Chg VRat Consumer Staples 9 -1 0.8 Nthrlands 9 7 0.6

Semis & Semis Equip 1 1 0.6 Utilities 10 0 1.2 Israel 10 -1 0.4

Retailing 2 -1 0.9 Futures Now Chg VRat France 11 4 0.2

Software & Svcs 3 0 0.6 Cocoa 1 0 1.6 Hong Kong 12 -5 1.8

Diversified Financials 4 2 0.8 Crude Oil 2 0 1.8 Taiwan 13 -1 0.7

Banks 5 0 0.8 Cotton 3 0 2.0 Germany 14 7 0.6

Tech Hardware & Equip 6 -2 0.6 RBOB Gasoline 4 3 1.4 Sweden 15 9 0.6

Health Care Equip & Svcs 7 0 0.5 Wheat 5 -1 1.1 Japan 16 -5 0.9

Capital Goods 8 2 0.7 Corn 6 0 1.5 UK 17 3 0.4

Commercial & Prof Svcs 9 0 0.7 Live Cattle 7 2 0.8 Australia 18 1 1.5

Transportation 10 1 0.9 Heating Oil 8 0 1.0 Indonesia 19 -14 1.4

Materials 11 1 0.8 Copper 9 2 1.2 Switzerland 20 2 1.0

Consumer Svcs 12 1 0.7 Gold 10 0 1.0 India 21 -7 0.7

Insurance 13 2 1.0 Soybeans 11 -6 1.5 Mexico 22 4 0.9

Cons Durables & Apparel 14 -6 0.6 Natural Gas 12 5 0.4 Canada 23 2 1.0

Pharma, Biotech & Life Sci 15 -1 0.5 Euro Bobl 13 -1 1.0 China 24 -1 0.7

Energy 16 1 0.8 Euro Bund 14 -1 1.0 Phlippnes 25 -7 0.6

Media 17 2 0.7 Silver 15 4 1.3 Arabia Titans 50 26 -9 0.5

Food Beverage & Tobacco 18 0 0.9 5 Yr U.S.Treasury Notes 16 -1 0.4

Telcom Svcs 19 1 0.3 10 Yr U.S. Treasury Notes 17 -1 0.4

Automobiles & Compnts 20 2 0.5 Rough Rice 18 -4 0.4

Food & Staples Retailing 21 -5 1.0 30 Yr U.S.Treasury Bonds 19 -1 0.5

Real Estate 22 1 0.3 Coffee 20 0 0.3

Household & Prsnl Prod 23 -2 0.7 Sugar No. 11 21 0 1.3

Currencies

Now Chg VRat Now Chg VRat Now Chg VRat

EURCAD 1 0 1.6 NZDUSD 8 -1 1.0 NZDJPY 15 2 0.9

EURUSD 2 1 1.0 USDCAD 9 -4 1.3 CHFJPY 16 -2 1.1

GBPUSD 3 1 0.8 Aussie 10 1 1.1 AUDJPY 17 2 1.2

EURAUD 4 -2 1.0 EURJPY 11 1 1.0 Dollar Index Futs 18 -3 1.0

EURCHF 5 3 0.9 GBPJPY 12 1 0.9 USDJPY 19 -1 0.7

GBPCHF 6 4 0.4 EURGBP 13 -4 0.6 CADJPY 20 1 1.0

EURNZD 7 -1 0.9 USDCHF 14 2 0.7 USDZAR 21 -1 0.7
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The MarketLife Weekly Market Outlook (“The Report”) is a newsletter published by MarketLifeTrading, LLC. Receipt of The Report is subject to terms of service: 

MarketLife uses reasonable care in preparing and publishing The Report, however, MarketLife does not guarantee The Report’s accuracy or completeness. Opinions expressed in The Report are subject to change without 
notice. MarketLife, its members, or others involved in the production of the report may trade in the markets analyzed. 

The Report, and www.marketlifetrading.com (“The Website”) and all information provided therein should not be construed as a request to engage in any transaction involving the purchase or sale of securities, futures 
contracts, commodities, currencies and/or options thereon. The risk of loss in trading securities, futures contracts, commodities, currencies and/or options thereon is substantial, and investors should carefully consider the 
inherent risks of such an investment in light of their financial condition and discuss with their financial advisor(s).  The information provided in The Report is not designed to replace your own decision-making processes.

Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual performance record, simulated results do not represent actual trading. Also, since the trades have not actually been exe-
cuted, the results may have under- or over-compensated for the impact, if any, of certain market factors, such as lack of liquidity. Simulated trading programs in general are also subject to the fact that they are designed 
with the benefit of hindsight. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown.

Investing involves substantial risk. No guarantee or other promise of performance or as to any results may be obtained from use of this information. The information provided herein is for educational purposes only and 
are only the ideas of the author with no guarantee of the outcome of such ideas. While past performance and/or references to potential future performance may be referenced or analyzed, past performance should 
not be considered indicative of future performance and references to potential future performance are only the opinion of the author and should not be relied upon without first conducting your own research and due 
diligence. No subscriber should make any investment decision without first conducting his or her own research and due diligence, including carefully reviewing the charts related to such security as well as the prospectus 
and any and all other public filings of the issuer of any security. The information provided is based upon and obtained from sources believed to be reliable. However, none of the information obtained or relied upon has 
been independently verified or otherwise investigated.
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Legend for tables:
1-Wk return: the one-week percent return and volatility-adjusted return, expressed as a standard deviation of the prior twenty trading days 
(“sigma spike”).

Kpos: “Keltner Position.” The position within a Keltner Channel set around a 20 period EMA, expressed as 0 = bottom band, 50 = the EMA, 
and 100 = the top bad. Note that this measure can be < 0 and > 100, indicating the market is outside the bands.

ER Trend: An efficiency ratio measure of short-term trend strength. This measure ranges from 0 (indicating a very strong downtrend) to 100 
(indicating a very strong uptrend.) 

Volatility: The statistical (also called “historical”) volatility of the market relative to its range of volatility over a two year lookback.

Bias: When present, an overall read on the market combining both quantitative and subjective tools. S/T Bias is short-term (a few days to 2 
months), and I/T Bias is intermediate-term (a few months to a year).

Now and Chg (in RS table): Now is the relative strength ranking (based on a multiple period front-weighted measure) within the group. Chg is 
the change in position over the past 5 trading days. For instance, something showin 1, 5 for these fields would be the current strongest in the 
group, and would have moved up 5 slots in the ranking over the past week.

Vrat (in RS table) “Volatility Ratio”: The ratio of short-term to longer-term historical volatility. A reading of less than 1.0 indicates that the mar-
ket is less volatile than the longer-term average; a reading of greater than 1.0 indicates it is relatively more volatile than its own longer-term 
average.
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